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FEDERAL ELECTION COMBMITSIGN

WASHHMOTOR. Tl 20bkad

Febrwary 11, 2004

Marens Vaden, Treasurer
Cemacratic Party of Arkansas
1308 West Capiiol Avenuc

Litthe Rock, AR 72201 Respomse Due Diste;
Wnreh 12, 204

[dentification Nwnber:  CH0024372
Reference: Year End Report (71703 — 12/31/403)
Dreat Mr. Vader.
This letter i promptad by the Commtission’s prelimnery reviewr of the repot{s)
referenced above. This nolice requests information esseniinl o fall public disclosure of

vour federal election coropaipn finunces. AR adequate respanse mut be received at
the Comamission by ihe response dade poted above. An teynization of the mimmation

neadad Toliows:
~achedule A of your report discloses receipts rpaling $21,00¢ from the ;
“Thollars fur Demegrats,” which 38 & joint fundraismg commiiee affiliated 4

with your commitee.  The sem of the ewmies itemized on the mMemo
Sehiedyls A however, Lol ondy $0.00.

Please be advised thet & memn Schedule A must be provided o Hemize
your commitiee's ghave of the gross contgbutions teceived duongh the ettt
fundreiser. 'The memo schedule should temize zach mdividual who has
contributed an aggregase in excess of B204 duting the cslendar year, and
provide the amou of anitemized contributions moctved. 1n addivion, the
meao schedule should itemize your commities's share of all contributions
from polifeal cormmittecs, regardless of  amount [l CFR

$102. 17BN R) Please clarify s diserepancy.

T TL L R '

Your report discloses memo Scheduie A’z totaling 54898858 from mn i
appatent joint fundraising commitze. Howeser, there sre no cotresponding

crars fersis disclosed on Sehedule A for supporting Line 12 of the Detailed
Suramary Page. Please clarify thiz apparent dgctepandy.

Your report does uot disclose any prymenis for salary or wages On
Schedule B supporting Line 3(b) of the Netailed Smmmary Page. 11 CFR
100,24 defines as Federn] Election Antvity,
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sarvices provided by an cmployee of a State, disinict ov local party
committes who spends mote than 25 pereent ol thelr Hme during that
month on activities 1 conpertion with a Federal election. You are advised
thar paymests for sslaries and wages for employees who spend more than
24 percent of their compensated time in 4 given ronth un Federal Election
Aclivity or activities in connection with a Federal clection rmst he made
with Federal funds ouly. Please provide clarification regarding the back of
pavments for salary and wages disciessd by your computhee.

-Schedule Hd supporting lane 2i{a) of your report discloges a payIEt )
For “destal insurance” “group health insvrance,” and “insurance.” Plesse
b advised that pursians to 11 CFR §300L33(c)2), salaries and wages for
empiovees who spend more than 25% of their compsngated time ina given
morth on Federal election sctivity of activities in connection with a Federal
slection wust aot be allocated betwesn or among federal and nan-tederal
acconsts.  Rother, oply federal funds may be used. Furher fhe
Commission conclnded m Advisory Opinion 2003-13% that smounts speit
for employee-specific “fringe benefis,” copsisting of health insurance,
disability insueance, life insurence, retirement benefits and payroll taxes,
fal] into the category of compensated fime,

Any veimbursement fom your cormuittes’s nnn-federaf account for this
pavment is noi permissible and imust be renavned,  Although the
Commission may ke forther legal actiom regarding  this Improper :
allpaation activity, your prompt etion will be taken intn congwderation, i

Schedule H4 discloses a disbursemeni(s} for “Galf axpenses,” “Gelf
teurnament signs,” and “Goll tomn, food, cart foes & event,”  which s
categorized as fupdraising; however, Schedule B2 does not include an
allocation ratin for ihis activity. Plsase amend Schedule FZ2 10 disclese the
aimitied tatio.

Leiized dishursemois mus ioclude & briel statemend of deseription of
why the disbursements were nade. Ploase amend Schaduie(s) T4 of your
reporl 1o clatify the following description(s}): “mainlenance,” “supplies,”
and “office expenss.” For further guidence regarding acceptabls phiposes
of disbursements, please refier fo 11 CFR §104.3(bH 3k

Please amend your tepoit by providimg the address for each disburseinen
stemized on Scheduiels) Ha supporting Line{s) 21{axy and 21{a){it).
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-Schedule H4 of your report discloses activity which is 100% federal. For
Fubtere reporting, pleass be advised that sny achvity which s financed
entiraly by the federal aceount (including administraiive expensesy, should
be repoted on Schedule B supporting Line 2i(by. 13 CFR §5106.6 and
106.7

it appears that the figures you have disclosed on Lines 21a¥s) of the
Detailed Summary Page bave been inadvertently recorded on the incomect
lines. Transfers to affiliated party committees and to a commitiee’s non-
fodaral account shanld be dseiosed on Schedule B supporting Line 22 of
the Detaited Sommery Page. Please swend vour report (o dhclose your
fipures on the correct lines of the Detailed Surmmsary Page.

Uslike previeus etection cycles, you will not receive ab addifional netice from
the Commission on this matier. Adequise Tosponses reccived on of bafors this date
will he aken imte cousideration in determining whether audit ection will ba initizted.
Requests for exiensions of fime in which to respond wilk not be considerad. Feuluw
ro provide an nderuate response by fhis date may result in an audit of the commuttee.
Failute 1o cotnphy with the provisians of the Act may miso resull in an enforccment achon
ageinst the comimittes. Awy respomse sxbmitted by vour comnittee will be placed on the .
plilic record and will be comgidered by the Commission prior {e akng enforoement
Ao,

Eleciypnic filers musgt file smendmcnts (to nglude statements, destgnations gngd teports) ;'
iy an ¢lectronic forrgat and myst aubmit an amended tepor il entirety, Tather than just i
those portions of the report tha are being amended.  If you should have any (qricsricns
regarding this matter of wish 1o verify the adoguagy of your Tesponse, please contact me
on our toll-fres mumber (800) 424-9530 (at the prompt press i, then press 2 1o teach the

Reports Analysis Division} or my lacal auraber (2023 A%4-1137.
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Campaign Fiflagbe Aualyst
296 Repnts Analysis Division
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